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The effect of subsidies for childcare service costs and
child allowances on marriage and birth

SAKAZUME Satoko

(Abstract)

This paper examines the effects of the subsidies for childcare service costs and the child allowances, on the
number of children of married couples and the marriage of singles, using a model and simulation analysis. In
addition, we take into account the increase in the number of children due to the marriage of singles, and clarify the
impact of the support on the total number of children in society.

The model used in this paper is based on Becker (1965), but differs from previous studies in two respects. First,
we include singles in the model and analyze the effects of child-rearing support not only on the births of married
couples, but also on the marriage of singles. Second, we analyze both subsidies for childcare service costs and child
allowances at the same time.

The main results obtained from the analysis of this paper are as follows. Both types of support, when enhanced,
promote marriage and increase the total number of children in society. Furthermore, the enhancement of the support
may have a positive effect on the utility of married couples and the economic welfare of society (total utility) up to a
certain level. On the other hand, for women'’s labor, child allowances have a negative effect, while subsidies for
childcare service costs have a positive effect, resulting in the opposite outcome. Moreover, the enhancement of
subsidies for childcare service costs has a greater effect on promoting births, but it also entails a larger tax burden,

and a larger negative effect on economic welfare.

Key words - subsidies for childcare service costs, child allowances, marriage, number of children, tax revenue



